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In today’s credit markets, resilience and
adaptability have become defining traits.

While volatility and dispersion continue to test
investors, the underlying structure of credit has
fundamentally evolved into a dynamic ecosystem
that bridges public and private capital. This “In
Brief” draws out the key themes explored in depth
in our recent Quarterly Letter, The Power of Credit,
highlighting how partnership capital, private
solutions, and the interplay between M&A and
credit are shaping outcomes across geographies
and sectors. As detailed in the full report,
successful investing in this environment is less
about chasing directional price moves and more
about capturing high-quality income opportunities,
pursuing creative capital solutions, and maintaining
discipline as opportunity sets shift.
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The Power of Credit: In Brief 2

Markets have weathered volatili-

ty, but credit resilience is showing
through, albeit with growing disper-
sion. Capital remains abundant, but
net new supply is finite.

Credit markets have held up through volatility, but
dispersion is rising. Most returns are coming from carry,
not price moves. In this environment, being patient,
selective, and disciplined pays off.

Why it matters: Investors should prioritize all-in yield
and focus on high-quality carry trades in US high

yield, structured credit, and APAC investment grade.
Geographic diversification is essential as relative value
becomes harder to find. The winners will be those who
stay nimble and target resilient income streams.

EXHIBIT 1

Private Solutions Are Driving
Corporate Value

Corporate issuers are shifting toward private capital
solutions for growth, MGA, and balance sheet flexibility.
This is creating interesting risk-adjusted return
opportunities unavailable in the public markets. In
Private Equity we are leaning into carve-outs, and in
credit we are leaning into capital solutions, asset-based
finance (ABF) and partnership structures to unlock
value via contractual return. For example, in capital
solutions, we work with large established companies,
often valued above $3 billion and generating consistent
earnings, that seek a long-term partner to support their
strategic objectives. Because these transactions are
contractual and structured, they can deliver equity-like
returns while maintaining debt-like characteristics for
investors.

Global Credit Remains a Resilient & Consistent Source of Income

Year-to-Date Returns Across Global Credit Markets
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The rise of partnership capital for
investment grade issuers

We believe this market is redefining what we like to

call “Partnership Capital.” What was once viewed as

a liquidity stopgap or signal of weakness is now a
proactive strategy for both corporates and sponsors
to unlock flexibility and drive value. This is contributing
to a growing and evolving area of the market many
refer to as “Private IG.” Investors can capture premium
yields and more duration from proprietary investment
grade origination. For example, we recently partnered
with Harley-Davidson in an ABF transaction that helped
transform its captive finance subsidiary into a capital-
light business. Upon the news of the transaction,
Harley-Davidson shares rose nearly 18% pre-market.
This growing market offers stable, high-quality income
with structuring and downside protection.

EXHIBIT 2

Heavy Demand, Light Supply: MGA
and Capital Markets as Universal
Enablers

The global demand for creative capital and solutions

is intensifying, especially in APAC (India, Japan, Korea)
where deal activity and structural transitions are
accelerating. In Europe, upcoming securitization reforms
could unlock substantial new supply for high grade

ABF. Staying proactive and agile will position investors
to capture these opportunities. Investors with a global
mindset and the willingness to partner across platforms
will be best positioned to capture outsized returns.

Partnership Capital Is Reshaping the M&A Landscape, Enabling Creative Solutions Across
the Capital Structure for Both IG and Sub-IG Issuers
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Disclaimer

Disclaimer The views expressed in this material are the personal views of
Christopher A. Sheldon, and the Credit & Markets Team of Kohlberg Kravis
Roberts & Co. L.P. (together with its affiliates, "KKR") and do not necessarily
reflect the views of KKR itself. The views expressed reflect the current views of
Mr. Sheldon and the Credit & Markets Team as of the date hereof and neither
Mr. Sheldon and Credit & Markets Team nor KKR undertakes to advise you of
any changes in the views expressed herein. In addition, the views expressed
do not necessarily reflect the opinions of any investment professional at KKR,
and may not be reflected in the strategies and products that KKR offers. KKR
and its affiliates may have positions or engage in securities transactions that
are not consistent with the information and views expressed in this material.
This material has been prepared solely for informational purposes. The
information contained hereinis only as current as of the date indicated, and
may be superseded by subsequent market events or for other reasons. Charts
and graphs provided herein are for illustrative purposes only. The information
in this material has been developed internally and/or obtained from sources
believed to be reliable; however, neither KKR nor Mr. Sheldon and the Credit

& Markets Team guarantees the accuracy, adequacy or completeness of such
information. Nothing contained herein constitutes investment, legal, tax or other
advice nor is it to be relied on in making an investment or other decision. There
can be no assurance that an investment strategy will be successful. Historic
market trends are not reliable indicators of actual future market behavior or
future performance of any particular investment which may differ materially,
and should not be relied upon as such. This material should not be viewed as a

KKR

Kohlberg Kravis Roberts & Co. L.P.
30 Hudson Yards

New York, New York 10001

+1(212) 750.8300

www.kkr.com

current or past recommendation or a solicitation of an offer to buy or sell any
securities or to adopt any investment strategy. The information in this material
may contain projections or other forward-looking statements regarding future
events, targets, forecasts or expectations regarding the strategies described
herein, and is only current as of the date indicated. There is no assurance that
such events or targets will be achieved, and may be significantly different

from that shown here. The information in this material, including statements
concerning financial market trends, is based on current market conditions, which
will fluctuate and may be superseded by subsequent market events or for other
reasons. Performance of all cited indices is calculated on a total return basis with
dividends reinvested. The indices do notinclude any expenses, fees or charges
and are unmanaged and should not be considered investments. The investment
strategy and themes discussed herein may be unsuitable for investors
depending on their specific investment objectives and financial situation. Please
note that changes in the rate of exchange of a currency may affect the value,
price or income of an investment adversely. Participation of, and discussions
with, KKR private markets personnel, KKR Capital Markets and KKR Capstone
personnel, Senior Advisors, Industry Advisors and, if applicable, RPM and

other Technical Consultants, in KKR Credit’s investment activities is subject to
applicable law and inside information barrier policies and procedures, which
can limit or restrict the involvement of, and discussions with, such personnelin
certain circumstances and the ability of KKR Credit to leverage such integration
with KKR.
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